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The ability and potential for FinTech to leapfrog economies

Figure 1. The banking-fintech development space
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2015 Venture Capital Investment per US$S 10,000 of GDP (bubble size corresponds to the estimated
unbanked population in each country/region)

Source: IFC staff calculations; World Development Indicators, The World Bank, 2016; Global Findex, The World Bank; PitchBook Data, Inc. 2016.
The values for the US are outside the shown scale, i.e. 50 for x-axis and 94% for y-axis.



India’s fintech
landscape
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$1,700 Mn

PayTM | Mobikwik

Bank Bazxaor | Capital Floo

Fino FinTech | AGS Transoc

Policy Bazoor | Cover Fox

Funds India | MyUniverse

Maney View | Clear Tax

Disruption underway, Fintech’s leveraging the opportunity

e over 1,000 FinTechs
have been founded

* more thanS$2.5bn

raised

e Top sub-Sectors

Payments
Lending
Banking
Insurance
Investment
ConsumerFin




: : Key infrastructure, mobile & internet penetration, and policy changes have enabled
India n drivers . . . e g . .. .
widespread of adoption of digital financial services in India

The India Stack

Aadhaar & Jan Dhan*

bn Aadhaar cards issued
accounts opened
169mn JD ruralaccounts

Building a
digitally
enabled India

Govt. Policies
¢ Payments & small-finance banks % 37%total internet penetration

* UPI, IMPS, BHIM *  80% of which is accessed on mobile
« Demonetization boosted digital payments *  29%rural growing at 100% YoY

*Aadhaar: unique ID number issued to all Indian residents based on biometric & demographic data
Jan Dhan Yojana: India's National Mission for Financial Inclusion to ensure access to financial services



Creating a ‘capital with a conscience’ ecosystem

GRAMEEN CAPITAL INDIA
(GCl)
GRAMEEN CAPITAL GRAMEEN IMPACT EQUITY FUND SO?'?;CS)\T/SS';SE%TSSGE
INVESTMENT ADVISORS INVESTMENTS INDIA ; PLATEORM
Advisory Practice NBFC/ Debt financing
Creat Ing a World
\\. iiIl(nH !)t)\('t Ly
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“The fact is that there is plenty of money in any country to lend money to the

poor. It is all a question of mobilizing it and making it available to the poor.
Grameen Capital India will facilitate access to local capital markets for Indian
MFIs.”

Prof. Yunus, 2006 Nobel Laureate, — RANKR 10 T P00t
in “Creating a World Without Poverty” MUHAMMAD

YUNUS

Grameen Impact Investments India is promoted by Grameen Capital India



The Pillars RUSSIA

Regulatory U

environment

¥- Ubiquity of S

technology

Sustainable
development

Inclusive
finance

Access to
information



Regulation Boosting the FinTech ecosystem in the country

122 ®

Attempting Linkage to Reforms in Shift in the
innovation in | other objectives | allied industry | cultural mindset

motion segments of the country

Regulators can adopt The end goal of FinTech Mere fax benefits may be In a predominantly cash
innovative practices such solutions must be to help insufficient for economy like ours,
as testing the use of other Government stakeholders to accept sustained efforts to
blockchain for contracts departments as well-—for digital modes. Other promote the benefits of
with FinTechs using example, digital payment regulations and laws digitisation and the use of
sandboxes, FinTech solutions at tourist spots to concerning areas such as innovative products
solutions developed promote tourism and insurance, capital markets across the country are
through sandboxes by InsureTech solutions to and mutual funds need to extremely critical
employees at regulators’ | meet healthcare objectives. be updated to keep pace
‘office, collaborating with with FinTech growth.
universities for R&D, etc

Towards a more friendly environment for FinTechs

Source: PWC



Ubiquity of The changing face of the digitally connected Indian consumer due to high
technology mobile, technology and internet penetration

Urban banking users
who use ot least one
digital chaonne! duaring
purchase of a new
financial praduct
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Greater contribution from..,
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Over 800 million phone users; smart phone user rapidly increasing

Source: BCG




Sandbox
approach

A FinTech sandbox

A sandbox acts as a layer between banks and their innovation initiatives and
facilitates smooth collaboration between FinTech companies and incumbents

e experiment with innovative financial products or services

* well-defined space and

* presence of appropriate safeguards helps in containing the consequences of
failure
* allows for the pilot testing of newly developed technologies

FinTech
ecoSystem
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Analytics

Developer Console
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Deposit, Credit, Investment and payments

AP health

Enterprise Systems

API gateway and manager with

Self assisted channel for API consumption

Source: PWC; An ideal FinTech sandbox
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The intersection of newer financial tools and technology is creating an
enormous impact that can help unleash a sustainable development revolution

Social Credits Process Flow

A UK investor agrees
Assuming SA incentivizes UK | to invest in a hospital

\ ) J
investors under its Sustainable ’ = financing in SA
Development Investment Paolicy aw v

and offers

South Africa (SA)

liability in UK and SA

.\q b 4 e . 3 Under the Policy, Social
o NEAVESION 41585 Credits are issued to %@é
ié againsttax the investor (1

Haospital project
UK investor

lllustrative example of a social credit platform running on
blockchain between the UK and South Africa

Source: WEF



Inclusive digital
g Technology and innovation are a big cure if used in the right way

finance

Build or e Broker
Develop the Y L2 . Harness disruptive
foundational building . - \ technology, data, and
blocks for sustainable, * " A expertise to solve
technology-led s problems and manage
economies ‘

Billions of people are connected by mobile technology and data networks. This potential is multiplied by
technologies such as artificial intelligence, robotics, big data , the internet of things, blockchain, etc.



“Data is the new oil”... only even better

: Digital Digital Digital
Data in the new world has 2 identity Saymiaiite foorbriit

major characteristics
* it is dynamic allowing it~ &= 0 5 e 234
to be used real time @ e @

* Enables much more
targeted

2074 2014 2014

Aadhoar enroliment (Bn) Transactions {(Bn) Mobile internet users (Bn)
This helps to s
Digital ) _ )
° Red uce COSt Of footprint for \ 25+ data points available electronically
business \\ » Corporate filings » Tax data
Customer aCC] u |S|t|0n ’ » Credit data » External agency ratings
E // » Website data » Legal information

and servicing
* Improve underwriting

models Pl e
* Establish early warning . .

systems

Web pages: 810 bn viewed annually
\\ Search queries: 340 bn annually

e.%
2
..‘

E-commerce: 300 mn transactions annually

Others: Social media data, credit data, legal data
Source: BCG



Priority for UNCTAD estimates annual funding gap of $2.5 trillion to achieve the SDGs
Sustainability by 2030
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For Sustainable Development

“It is imperative to implement innovations that can divert private capital towards development objectives to help

bridge the SDG financing gap.”
- United Nations Under-Secretary-General and Executive Secretary of ESCAP Dr. Shamshad Akhtar
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Sometimes

| want to ask God

why He allows poverty, famine
and injustice in the world when He
could do something about it,

but I’'m afraid He might just
ask me the

same question

-~




